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f^rT RSTRUT 
(3lRf5EgipfftmPT) 

3lf%RJ5HT 

fevff, 1 2001 

faforf t ^ *&<w 4<uhT 3frr ipfa: wftr^i#? weto if mtHta P£ m % fcq ffoiT-ftfoT 

, , W. R. 1 /2/94 3TT$.Tft. ( W IV ).—‘ft^ff'4'lT^T Wlf 3fRH6l44i <tA4pptf "4* 3RRaj RRtftR f^TT % f?p 

hAiHR SKI RTRt fw m, R>f 7RTR- 7RTRRT 3^R 44IRT RRI £ I f^rT RRt 'SRI 2000-2001 % 3TR^ RTRuy R ' 

RTRRT % ■WJROr fo^ ^ RTttftf f^y -^71 Tfit #7 "3SH oRTFIT RRT t 3TRI RRSta 9>Hpi4f % %CT 3 % 
■3114)^ Pd.^ RR % 3T#T 3lfR5RRT #RT 44 15 ft#RFf 'RRlfafr ^T?R ^ 43I4H 50 PhRw aisflqfl ’SI^R RR f^RTTpn I RR 

■^?ff % f^Txr wtrr 'ftr&ff ^ fH^r % frnj;nw aiftnRSR#mq *ff, f^n-Pi^il' Wtr ^ R^py i hs? I h I i 
rtrw nk<0s PH^yilf % fail faTW rr! Rrrft Ttg% % %r; 3. wqf ttri %sf¥rf R wra RnrftR fM 

RTRfRff "ff w IRRIR 4fSt ftw 31 2000 RR3R5W atf^HT 3Tft?fiRR W ^ 31 , 20 

1. % 5.1 3^ 5.9 %R91R RT PinR-rf^R ^'irf^WrlRTr fi?RtT Wq^IT : 

"5.1 T^R fR#AR^Rt RRlft^T fopifr ^?T fipTT srfj r ^fcg aimR ttt fafrgff fitRft 

37R/ ri j4lT: R^TfRirsyityH WPRF ^RRRtR' 50 (TRRT) fc#RRT 3RRt4ft Will 3R#psfr % ^y f3y^y Tj|?q T^y (■ 

^ff HART: TOT ^T, HKHtlat, ^RRTR, SffcfRFT, Aw aftr ^PT^f Rrof^f^yTRPTFl^f), ■^r^Rt^TlIi 

^PTRfl^T, RTRpffa, ^liRK'afti: RffcRET^’ RR#4M7T%RTR^75 ( MtIFtR ) ThRi^H 31R<M ^TRR%^li^tT 
^ -apgf^R 3^ 3T«1T ■‘J3TR-3: WTTft%%'RW^ 3 350 (#1# RRRl) ^ 3R#W % =pT f^ j 

RiT WT^T h^7l RR^ RT^ qVH RTR[ ftt' ’ 

5,9 RR^ Rig #T RRf iRRI^ W ^ yt fft R I t faR^' 

TOt, THt I '4 s 4TfR, 50 (TRR?) MlRI 33431^ WR^t tRTO#H 3fR fRRel 

% 25 RtrnjRT 5314i1 q*ti<linai % 3H'R , lo H-flRl qiHO: A'ldl^^l, RIPROtR. ^I4K 3ltT ^ Mvi % ff 

75( M^?tR) ftlRl^H 3RT^ 2?TRR, 3ftT ’>pPTft^TI %RTR^ 3 350 (iftR R^RT) '^Rtl? RRTftR 1 
iR^Tlf ^f RR7 ^ ■arf’W Tf^tRT WRf/’pfTT: R*rrfiRNTRH RTFRRR ^FRfRff R^7 3 33fw 3R^' tpy 3Tyst4feR : 

^fstqdl R fR %71 4 ) 3 -|/' , IK u <il RR% 3 nft Rlt Ryjnfci Ttt '!f 1 RRilft't' I " 


11 <11/2001 


(1) 


TpTI, 3-iyoKl n|R 


s r & it * ^ ! ^ s $ e i i. g € *■ if ? 







2 _ _ THE GA ZETTE OF INDIA . EXTRAORDINARY (Par] I—Sk< 11 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

NOTIFICATION 

New Delhi, the 1st January, 2001 

Guidelines for Indian Direct Investment in Joint Ventures and wholly owned subsidiaries abroad 

F. No. 1/2/94-1.C.(Vol. IV).— The guidelines for Indian direct investment in joint ventures and subsidiaries 
abroad issued by the Ministry of Finance has been liberalised from time to time. In pursuance of the announcement made 
by the Finance Minister in his Budget Speech 2000-01, the policy on overseas direct investment was further liberalised 
and the ceiling under the automatic route for overseas investments was raised from US$ 15 mn to US$ 50 mn for Indian 
companies. A special dispensation was provided in the Guidelines for neighbouring countries where higher ceilings 
were applicable for overseas investments. In order to continue the special dispensation for Indian direct investments in 
neighbouring countries the Guidelines for Indian direct investments in joint ventures and subsidiaries abroad shall be 
amended as under wilh effect from 31st July, 2000, in supersession of this department’s notification of even number 
dated 31 st July, 2000 :— 

1. Paragraphs 5 1 and 5.9 shall be substituted as under : 

“5 1 A private/public limited company will be cligilble for direct investment in a joint venture/wholly owned 
subsidiary abroad on an automatic basis, without prior reference to RBI up to a total value of investment not 
exceeding US$ 50 (fifty) million (not applicable to Indian investments in neighbouring countries, namely, 
Bangladesh, Maldives, Myanmar, Sri Lanka, Pakistan, Nepal and Bhutan), in respect of Indian investment in 
neighbouring countries, namely, Bangladesh, Maldives, Myanmar and Sri Lanka total value of investment not 
exceeding US$75 (seventy five) million and in respect of rupee investment in Nepal and Bhutan, the total value 
of investment not exceeding Rs. 350 (three hundred and fifty) crorcs, provided." 

“5 9 This facility of automatic route will be available to the Indian party only once in a block of three calendar 
years including the calendar yearln which the investment is made. However, within the overall limit of US$ 50 
(fifty) million and its entitlement of 25% of the net worth, US$ 75 (seventy five) million in case of investment 
in neighbouring countries, namely, Bangladesh, Maldives, Myanmar and Sri Lanka, Rs. 350 (three hundred 
and fifty) crores in case of investment in Nepal and Bhutan, the Indian party may be permitted to invest in 
equity/provide guarantee etc. on the automatic route on more than one occasion and in more than one J V/WOS 
abroad.” 

G.S. DUTT, Jt Sccy. 
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